CALSIRS

Stewardship priorities
annual update




Value of stewardship

Designed to safeguard CalSTRS ability to pay member
benefits by:

v’ Mitigating risk in CalSTRS portfolio
v Supporting long-term value creation

v Promoting practices that provide for a sustainable financial
market




CalSTRS stewardship priorities
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Corporate & market accountability focus areas

Basic governance rights & well-functioning, efficient markets are
vital for CalSTRS to effectively mitigate portfolio risks

Board

effectiveness

‘ Board diversity ‘

‘ Board competency ‘

‘ Compensation ‘
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Net zero transition focus areas

Climate change presents a material & significant risk to society,
the economy & CalSTRS portfolio

Highest Emitters

Climate action 100+

‘Priority 45" companies

Methane mitigation




Workforce & communities focus areas

Corporate boards play an active role in overseeing human capital
management & ensuring investors have adequate disclosures to
understand workforce-related risks & opportunities
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2025 engagement spotlights

* Artificial intelligence — touches all three stewardship priorities

* Biodiversity and nature — engagements focus on net zero and
communities

 Protecting rights and gains
« Universal Corporate Sustainability Disclosure
e Shareholder rights
» DEI rollbacks




CalSTRS approach to stewardship

Stewardship
Use our influence as
a significant global
investor to promote

sustainable business
practices and public
policies
Proxy voting Corporate

engagement
Public policy
& markey
structure
engagement




Stewardship tools and tactics

company
y, engagement

Litigation

voting proposals engagements advocacy stewardship

Proxy Sl Shareholder > Collaborative Policy Activist
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