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MEKETA.COM 

Introduction 

The CalSTRS Total Portfolio had an aggregate value of $415.4 billion as of June 30, 2026. During the latest six-month period, 
the Total Portfolio increased by $23.2 billion (net of fees and contributions/benefits). Over the latest one-year period, the Total 
Portfolio increased by $47.7 billion (net of fees and contributions/benefits). 

Asset Allocation Trends 

During the latest six-month period, the Public Equity and Risk Mitigating Strategies allocations increased by 1%. The allocations to 
Private Equity, Fixed Income, Cash each fell by (1%). Inflation Sensitive, Real Estate, Collaborative Strategies, and Strategic 
Overlay remained unchanged.  

During the latest 12-month period, the Public Equity and Risk Mitigating Strategies allocations rose by 2%. The Real Estate and 
Private Equity allocations decreased by (1%), while Cash fell by (2%). The allocations to Fixed Income, Inflation Sensitive, 
Collaborative Strategies, and Strategic Overlay remained unchanged.  

Trailing Period Investment Performance 

(Net-of-Manager Fees) 

Performance vs. Policy Benchmark1 

10 Year (%) 5 Year (%) 3 Year (%) 1 Year (%) 

Total Portfolio 9.4 7.0 10.2 13.9 

Policy Benchmark 8.8 6.6 9.7 13.5 

Excess Return2 0.6 0.5 0.5 0.4 

Performance vs. Median Fund3 

10 Year (%) 5 Year (%) 3 Year (%) 1 Year (%) 

Total Portfolio 9.4 7.0 10.2 13.9 

St. Street Median (>$10B) 9.5 7.8 11.6 13.9 

Excess Return (St. Street4) 0.1 0.8 1.3 0.0 

1  The Total Portfolio benchmark consists of passively managed strategic class portfolios held at policy weightings. 
2  Value discrepancies due to rounding.  
3  State Street Universe – Public Funds > $10 billion. Mixture of net and gross-of-fees. 
4  Value discrepancies due to rounding. 
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Market Observations 

At the beginning of Fiscal Year 2026, the global economy was characterized by moderating inflation and equities at 
record highs. Over the latest 12 months, an escalation of the US/Israel-Iran conflict and the closure of the Strait of 
Hormuz produced a sharp energy shock that reignited inflation. Conditions improved late in the fiscal year as tensions 
eased and supply disruptions subsided, helping oil prices retreat and supporting investor sentiment. 

The Federal Funds rate ended June 2026 at 3.50%-3.75%, 75 basis points below where it began the fiscal year, 
following three consecutive quarter-point rate cuts in 2025. The Federal Reserve subsequently left policy unchanged 
thus far 2026 as inflation pressures reemerged. With growth and labor market conditions remaining resilient, market 
expectations shifted away from additional rate cuts and toward the possibility of renewed tightening under newly 
appointed Federal Reserve Chair Kevin Warsh, who has emphasized the Fed's commitment to restoring price stability 
while reducing reliance on forward guidance.  

Despite the spike in volatility, global equities delivered strong results, returning 23.7% (MSCI ACWI), led by emerging 
markets, which returned 43.5% (MSCI Emerging Markets), as semiconductor-related holdings in Taiwan and South 
Korea were among the strongest performers globally. Market leadership also broadened beyond mega-cap 
technology, benefiting small-cap stocks, which returned 40.8% (Russell 2000), and value-oriented equities, which 
returned 27.1% (Russell 1000 Value). Fixed income generated more modest gains, returning 3.8% (Bloomberg 
Aggregate), as elevated interest rates weighed on prices. 

Looking ahead, there is a growing list of uncertainties markets will have to contend with in the first half of fiscal year 2027: 

→ Renewed US-Iran military escalation and the implications for global energy supplies and shipping lanes.

→ The future path of inflation, the labor market, and monetary policy under new Federal Reserve leadership.

→ Sustainability of AI-related capital spending, and concentration risk in both US and emerging market indexes.

→ Continued trade and geopolitical tensions, alongside soft domestic demand in China and the Eurozone.
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CalSTRS Portfolio Performance 

This section includes an overview of the performance of the CalSTRS investment portfolio and a detailed analysis 
of strategic classes and specific mandates. 

Portfolio Performance Overview (Net-of-Manager Fees) 

Over the trailing one-year period ending June 30, 2026, the Total Portfolio generated a return of 13.9%, 
outperforming the policy benchmark1 return by 0.4%, and matched the State Street Median Fund2. The Total 
Portfolio outperformed the Policy Benchmark across all measured trailing periods but underperformed the State 
Street Median Fund over the same horizons. 

Trailing Periods Ending June 30, 2026 
 (Annualized for periods greater than one year)3 

1  The Total Portfolio benchmark consists of passively managed asset class portfolios held at policy weightings. 
2  State Street Universe – Public Funds > $10 Billion. Mixture of net and gross-of-fees. 
3  Source: State Street. 

1 Year 3 Year 5 Year 10 Year

CalSTRS 13.9% 10.2% 7.0% 9.4%

State Street Median Fund 13.9% 11.6% 7.8% 9.5%

Policy Benchmark 13.5% 9.7% 6.6% 8.8%
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Portfolio Performance Overview (Net-of-Manager Fees) (continued) 

The CalSTRS Total Portfolio generated positive absolute results over seven of the eight 12-month periods ending 
June 30. The Total Portfolio has matched or outperformed the Policy Benchmark over all eight 12-month periods 
ending June 30. Lastly, the Total Portfolio outperformed or matched the State Street Median Fund1 in four of the last 
eight 12-month periods ending June 30. 

Trailing 12-Month Performance  
(For fiscal year ended June 30)1

1  Source: State Street. Note: CMA Benchmark is not shown due to lack of comparability. 
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2019 2020 2021 2022 2023 2024 2025 2026

6/30/2019 6/30/2020 6/30/2021 6/30/2022 6/30/2023 6/30/2024 6/30/2025 6/30/2026

CalSTRS 6.8% 3.9% 27.2% -1.3% 6.3% 8.4% 8.5% 13.9%

State Street Median Fund 6.6% 2.1% 27.3% -2.9% 7.2% 10.6% 10.3% 13.9%

Policy Benchmark 6.5% 3.7% 25.0% -2.2% 6.3% 7.4% 8.4% 13.5%
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Portfolio Valuation 

The CalSTRS Total Portfolio had an aggregate value of $415.4 billion as of June 30, 2026. During the latest six-month 
period, the Total Portfolio increased by $23.2 billion (net of fees and contributions/benefits). Over the latest fiscal year, 
the Total Portfolio increased by $47.7 billion (net of fees and contributions/benefits). 

Portfolio Valuation as of June 30, 2026 

Jun 30, 2026 Dec 31, 2025 
Semi-Annual 

Change1 
Percentage 

Change2 Jun 30, 2025 
Annual 

Change2 
Percentage 

Change

CalSTRS $415.4B $392.2B $23.2B 5.9% $367.7B $47.7B 13.0% 

1  Differences due to rounding error. 
2  Includes investment performance and net contributions. 
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Actual vs. Target Allocations 

The Total Portfolio ended the latest 12-month period overweight Public Equity and Collaborative Strategies and 
underweight Fixed Income, Real Estate, Risk Mitigating Strategies, and Cash. The Private Equity, Inflation Sensitive 
and Strategic Overlay asset classes ended the period in line with their respective policy targets. 

As of June 30, 2026 
(Differences due to rounding)1 

Segment 
Actual 
($M) Actual % Target % Variance 

Total Portfolio 415,421 100 100 -- 

Public Equity 180,322 43 39 4 

Fixed Income 51,114 12 13 -1

Private Markets 105,763 25 29 -4

Real Estate 49,360 12 15 -3

Private Equity 56,402 14 14 -- 

Inflation Sensitive 29,193 7 7 -- 

Risk Mitigating Strategies 35,417 9 10 -1

Collaborative Strategies2 8,097 2 0 2 

Cash 5,066 1 2 -1

Strategic Overlay3 449 0 0 -- 

1  Source: State Street. 
2  Innovative Strategies class prior to 5/1/2024. 
3  Strategic Overlay includes Futures Offset. 
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Actual vs. Target Allocations (continued) 

Over the trailing six-month period, the allocations to Public Equity and Risk Mitigating Strategies rose by 1%, and the 
allocations to Fixed Income, Private Equity, and Cash fell by (1%). During the latest 12-month period, the allocations 
to Public Equity and Risk Mitigating Strategies increased by 2%, the Real Estate and Private Equity allocations 
decreased by (1%), while Cash decreased by (2%).  

Actual Strategic Allocation Comparison 
(Differences due to rounding)1 

1 Collaborative Strategies was in the Innovative Strategies class prior to 5/1/2024. 
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Performance of Top 10 Largest Accounts: 
Global Equity1 

Manager 
Mkt Value 

($000) Asset Class 
1 YR 
(%) 

3 YR 
(%) 

5 YR 
(%) 

10 YR 
(%) 

CALSTRS MSCI USA IMI 81,769,384 Passive US Equity 23.4 20.5 --- --- 

MSCI CALSTRS Index on USA IMI --- --- 22.9 20.0 --- --- 

CALSTRS LOW CARBON INDEX 35,923,244 Low Carbon Global Equity 23.3 20.9 --- --- 

MSCI ACWI CUST LOW CARBON TARGET BLENDED --- --- 22.9 19.7 --- --- 

CALSTRS EAFE + CANADA 19,750,180 Passive EAFE + Canada 21.2 17.3 9.3 10.2 

STRS MSCI EAFE+CAN IMI --- --- 20.7 16.8 8.8 9.7 

ARROWSTREET CAPITAL EAFE 2,977,453 Active EAFE + Canada 34.2 25.4 15.4 14.3 

STRS MSCI EAFE+CAN IMI BLENDED INDEX --- --- 20.7 16.9 9.3 10.0 

SCHRODER GEM CORE EQUITY 2,919,761 Active EM 60.5 27.3 9.2 12.7 

STRS CUSTOM MSCI EM --- --- 44.2 23.6 7.1 10.2 

ARROWSTREET GLOBAL EQUITY 2,676,499 Active Global Equity 30.8 25.0 --- --- 

STRS CUSTOM MSCI WORLD IMI --- --- 22.3 19.0 --- --- 

BAILLIE GIFFORD & CO 2,384,528 Active EM 54.6 24.6 6.6 13.2 

STRS CUSTOM MSCI EM --- --- 44.2 23.6 7.1 10.2 

PZENA INVESTMENT MGMT EAFE 2,360,314 Active EAFE + Canada 27.5 19.4 11.9 11.8 

MSCI CALSTRS INDEX ON EAFE BLENDED --- --- 20.8 16.8 9.2 9.9 

JACOBS LEVY 130-30 R3000 2,217,718 Active US Equity 21.7 20.9 18.5 --- 

STRS US EQUITY INDEX --- --- 22.9 20.3 12.3 --- 

MONDRIAN INVESTMENT 2,037,636 Active EM 28.0 18.0 6.1 8.1 

STRS CUSTOM MSCI EM --- --- 44.2 23.6 7.1 10.2 

1 Data source: State Street. Differences in values between table and corresponding commentary due to rounding. 
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Performance of Top 10 Largest Accounts: 
Fixed Income 1 

Manager 
Mkt Value 

($000) Asset Class 
1 YR 
(%) 

3 YR 
(%) 

5 YR 
(%) 

10 YR 
(%) 

CALSTRS INTEREST RATE PRODUCTS 17,673,953 Government 2.9 3.4 -0.2 1.1 

STRS GOVERNMENT INDEX --- --- 2.7 3.2 -0.4 0.9 

CALSTRS CREDIT 10,558,229 Credit 4.5 5.3 0.5 2.7 

STRS CREDIT CUSTOM INDEX --- --- 4.3 5.2 0.4 2.5 

CALSTRS - MORTGAGE BACKED 9,048,987 MBS 5.5 4.8 0.6 1.6 

STRS MBS INDEX --- --- 5.2 4.6 0.5 1.4 

CALSTRS CORE PLUS 2,854,619 Core Plus 4.6 5.2 0.9 --- 

STRS US UNIVERSAL CUSTOM INDEX --- --- 4.1 4.7 0.5 --- 

CALSTRS HY 1,457,400 High Yield 6.7 9.2 4.7 6.0 

STRS US HYCP 2% CAP CUSTOM INDEX --- --- 5.9 8.8 4.1 5.8 

BLACKROCK HIGH YIELD 1,025,865 High Yield 6.3 9.0 4.7 6.3 

STRS US HYCP 2% CAP CUSTOM INDEX --- --- 5.9 8.8 4.1 5.8 

ARCMONT EUROPEAN DL FUND 814,024 Direct Lending 10.9 12.1 12.0 --- 

MORNINGSTAR LVGRD LOAN QTR LAG+175 BLEND --- --- 6.6 9.9 6.7 --- 

ARES EUROPEAN DL SMA 739,597 Direct Lending 6.6 9.3 9.5 --- 

MORNINGSTAR LVGRD LOAN QTR LAG+175 BLEND --- --- 6.6 9.9 6.7 --- 

LM CAPITAL GROUP 670,268 Core Plus 4.3 4.9 0.9 2.5 

STRS US UNIVERSAL CUSTOM INDEX --- --- 4.1 4.7 0.5 2.0 

ARES BANK LOAN 649,992 Leveraged Loans 4.3 8.0 --- --- 

STRS MORNINGSTARLSTA LEVERAGE LOAN INDEX --- --- 4.4 7.6 --- --- 

1 Data source: State Street. Differences in values between table and corresponding commentary due to rounding. 
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Disclaimer 

MEKETA.COM 

THIS REPORT (THE “REPORT”) HAS BEEN PREPARED FOR THE SOLE BENEFIT OF THE INTENDED RECIPIENT (THE “RECIPIENT”). 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS REPORT, AND IT IS NOT OUR FUNCTION OR 
RESPONSIBILITY TO UPDATE THIS REPORT. THE INFORMATION CONTAINED HEREIN, INCLUDING ANY OPINIONS OR 
RECOMMENDATIONS, REPRESENTS OUR GOOD FAITH VIEWS AS OF THE DATE OF THIS REPORT AND IS SUBJECT TO CHANGE AT ANY 
TIME. ALL INVESTMENTS INVOLVE RISK, AND THERE CAN BE NO GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS 
DISCUSSED HERE WILL BE SUCCESSFUL. 

THE INFORMATION USED TO PREPARE THIS REPORT MAY HAVE BEEN OBTAINED FROM INVESTMENT MANAGERS, CUSTODIANS, AND 
OTHER EXTERNAL SOURCES. SOME OF THIS REPORT MAY HAVE BEEN PRODUCED WITH THE ASSISTANCE OF ARTIFICIAL 
INTELLIGENCE (“AI”) TECHNOLOGY. WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS REPORT, WE CANNOT 
GUARANTEE THE ACCURACY, ADEQUACY, VALIDITY, RELIABILITY, AVAILABILITY, OR COMPLETENESS OF ANY INFORMATION 
CONTAINED HEREIN, WHETHER OBTAINED EXTERNALLY OR PRODUCED BY THE AI. 

THE RECIPIENT SHOULD BE AWARE THAT THIS REPORT MAY INCLUDE AI-GENERATED CONTENT THAT MAY NOT HAVE CONSIDERED 
ALL RISK FACTORS. THE RECIPIENT IS ADVISED TO CONSULT WITH THEIR MEKETA ADVISOR OR ANOTHER PROFESSIONAL ADVISOR 
BEFORE MAKING ANY FINANCIAL DECISIONS OR TAKING ANY ACTION BASED ON THE CONTENT OF THIS REPORT. WE BELIEVE THE 
INFORMATION TO BE FACTUAL AND UP TO DATE BUT DO NOT ASSUME ANY RESPONSIBILITY FOR ERRORS OR OMISSIONS IN THE 
CONTENT PRODUCED. UNDER NO CIRCUMSTANCES SHALL WE BE LIABLE FOR ANY SPECIAL, DIRECT, INDIRECT, CONSEQUENTIAL, 
OR INCIDENTAL DAMAGES OR ANY DAMAGES WHATSOEVER, WHETHER IN AN ACTION OF CONTRACT, NEGLIGENCE, OR OTHER TORT, 
ARISING OUT OF OR IN CONNECTION WITH THE USE OF THIS CONTENT. IT IS IMPORTANT FOR THE RECIPIENT TO CRITICALLY 
EVALUATE THE INFORMATION PROVIDED. 

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD-LOOKING STATEMENTS,” WHICH CAN BE 
IDENTIFIED BY THE USE OF TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “AIM,” “ANTICIPATE,” “TARGET,” “PROJECT,” 
“ESTIMATE,” “INTEND,” “CONTINUE,” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON OR COMPARABLE 
TERMINOLOGY. ANY FORWARD-LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS IN THIS REPORT ARE 
BASED UPON CURRENT ASSUMPTIONS. CHANGES TO ANY ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON FORWARD-LOOKING 
STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS. ACTUAL RESULTS MAY THEREFORE BE MATERIALLY 
DIFFERENT FROM ANY FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS IN THIS REPORT. 

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE 
RESULTS. 
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